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‘1. U3 securily suarantees believed needed~-US Ambassador
Catiery in Paris believes that the hope of a . European re-
covery program is no longer encugh to eliminate chances of
Communist sucecess in France and western Europe. Caffory - ‘-
reports his convietion that among the people of westera
Hurope some assurance frora the US of “a reasonable possi-
bility of security’’ ie as important to eliminate the fear of
Communist aggression az the recovery program is to ore~
vent economic and political chaes, Caffery foels that o
majority of the French people view a wostern Ruropean
unicn whose gacurity was not ‘actively supported by the
U8 as meaningless and dangerons,”” Caffery declares hot
in order io be effective this assurance cannot be long delayed,

4. USBR reportedly encouraging Kurdish independence movement--
e A e Lo o vyt ey BMLLLSEE INGSPENC Y A Ve ey
US Smbassy London has been informad By the BrIGSh Yoreign
Lo Qifice tiat the Soviet Minister in Beivut has advised ths Syrian
’ Kurds not to join in the Arad fight against the Jews in Palestine
hut {o hold themselves ready to fizh! scon for an indepandont
Kurdisian, The Foreign Office beliaves st Soviet support
of Palestine partition is based on a desire to establizsh in the
Middle East a “partition precedent’’ which can be used to
weaken seriously Iran, Turkey, and Trag,
{CiA Comment: CIA agrees that the USSR hopes tn
+ establish a precedent for partition which will facilitate the
establisheent of an independent Kurdistan and the erpansion
of the Armenian and Azerbaijan Soviet Republics.)

LUROPE

3, ITALY: Fussible Communist violence--The US Miltiary
Attache in Rome believes thal: (2Y i the prospects for o
strong Popular Front pluraliiy in the April zlections continue,
the Ialien Communists will not attempt any violence until ¢
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after the elections; il (3¢ i the iikelihood of sucha plurak ol
strongly decrem es, 36T s nrw-:*lectmn violcnoe 3y ¢he
Communists is Jefinitely a gosnibility. The MA further |
helleves that 1§ ’the Lefdint ’blr)c receives a large vlerality §.
the elections znd if the Covernrient maneuvers te cxeciude :
the Comamunists from zerarrmen?al participation, 2 resurm -
tion of violence and stri2s will oncur,

(CiA Conment: ¢IA concure in the estirer ty of the m

vy
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HMA° Sovern: nont’s Sorchings ag3ets neax exhaue,tiong -
A Central Han:: Tof China o‘ﬁ.ial has informed Imhmsw
Nankting that e kan's 118 ; dollior rocerves are ‘‘virteally |
axhousted’’ and that 0&&3 “somo” gold 2nd silver reserves
remain. The Iimbaasy ¢omrerts thet, in view of tke recen:
sharp treak in e black market exc hmge ratz of Chinesze
national dollars and reocat Covernment reguests Ty admnles
of US funds to cover pel roleam snd colton importd, this 4 -
port is “‘rossibl trus.” (The Znanciz! adviser o the Chiges e
Government told Arwbassador Stairt last Nocvembar that Clna's
official reserves migh? e completely exhaustad Ly April ﬂ 45,)

(Cm Comment: CUIA belleves that: {a) the €hhzese=
Government’s present holdinzs of vncommitied fordign OR~
change at the Centrzl Bank and other government benks ary
quite smail; and (b) very preably these ofﬁcial howmgrs W ll
soon reach rock -hottom leveis,)

Whe AMERICAS

PARAGUAY: Position of Presiient-eloct Gonzaler; strengg G3€L -~
The US Militaxry Attache in Asuacion reports that President
Morinigo has removed the army chief of staff ané hias ords

the arrest of otlier army officers who are in opposition to razl-
dent-clect Gonzalez.
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(CIA Comment: Other rr%cpcmt's from the field iadicate

that Gonzalez: (a} now ka3 offective conixol of the arigy and
no succes:>ful oppositica can be exvectad; and () wili maimialg
an authoritarian, one-party governmernt.

COSTA RICA: Truce negot: zatims mminuing.-»ﬁccomang to
US Embassy San ‘mea, thet> 13 “same prospect of saceess’’
for present negotintions forr resolrtion of the politica: ‘mpass¢
in Costa ica.

(CIA Comment: Ywurther d2lay in resolving the preseq
situation will male it more difficult for responsible leaders
of both the Goverament and the oppesition to prevert easricus
civil conflict and Lloodsked,) ;
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